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To the Wealth and Investment Management Industries

M O RN IN G STA R I N C . TO A CQ UI RE T R X I N V E STM EN T P O RTFO LIO
R EBA LA N CIN G P LA TFO RM FO R A D V ISO RS
10/8/15 Originally Published By Morningstar, Inc.
CHICAGO, Oct. 8, 2015—Morningstar, Inc. (NASDAQ: MORN), a leading provider of independent investment
research, has entered into a definitive agreement to acquire Total Rebalance Expert (tRx), an automated, taxefficient investment portfolio rebalancing platform for financial advisors, from FNA, LLC. Morningstar expects to
complete the transaction in November 2015. ECHELON Partners advised on the deal on behalf of FNA, LLC.
Terms were not disclosed.
Sheryl Rowling, CEO of FNA and principal of independent advisory firm Rowling and Associates, created tRx in
2008 when she couldn’t find an affordable, tax-efficient, easy-to-use rebalancing system for her own practice.
Today, more than 500 financial advisors from 175 firms rely on tRx to rebalance more than $20 billion in client
assets. tRx streamlines the rebalancing process for advisors and automates the complexities involved in
rebalancing and managing portfolios. Advisors can use the software to more easily minimize taxes, harvest
losses, and rebalance at the account or household level. They can also use the tool to show clients, in dollars
and cents, how much they saved them in taxes.
Tricia Rothschild, head of global advisor solutions for Morningstar, said, “For 25 years, Morningstar has worked
alongside independent advisors to help them build portfolios for investors and bring efficiency to their
practices. We’re excited to acquire tRx because it adds a key capability—tax-aware rebalancing—to our suite
of offerings. Advisors choose Morningstar because we support virtually all of the jobs they do, including client
acquisition and profiling, building and analyzing portfolios across all of their clients’ assets through our
ByAllAccounts aggregation service, and communicating performance. With tRx, we’ll integrate an increasingly
important part of the advisor workflow: seamless and automated portfolio rebalancing.”
In June 2015, Morningstar announced it was integrating the tRx rebalancing capabilities into Morningstar
OfficeSM, the company’s practice and portfolio management system used by more than 4,000 independent
financial advisors.
“As we began to work together, both firms liked what we saw and realized that it made sense for Morningstar
to acquire tRx,” Rowling said. “Morningstar has the resources to take tRx to the next level by combining it with
the company’s proprietary research and data. Today, with tRx, advisors can implement trading decisions
informed by taxes and fees. In the future, Morningstar plans to add other important metrics, such as its
investment valuation, risk factors, and real-time pricing, to the rebalancing capability.”
Rowling will continue to run her advisor practice and work for Morningstar on a part-time basis. Morningstar
plans to incorporate the tRx capability into its advisor offerings and will also continue to offer it as a standalone
platform.
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More than half of U.S. financial advisors and the 25 largest U.S. broker-dealers have access to Morningstar’s
software, data, and research. The company has three primary research and practice management platforms
for advisors: Morningstar® Advisor WorkstationSM, Morningstar OfficeSM, and Morningstar DirectSM. In 2014,
Morningstar acquired ByAllAccounts, an account aggregation provider that helps advisors deliver more
complete advice to their clients. Morningstar also offers outsourced investment management services through
Morningstar Investment Services, Inc.
About Morningstar, Inc.
Morningstar, Inc. is a leading provider of independent investment research in North America, Europe, Australia,
and Asia. The company offers an extensive line of products and services for individual investors, financial
advisors, asset managers, and retirement plan providers and sponsors. Morningstar provides data on more than
500,000 investment offerings, including stocks, mutual funds, and similar vehicles, along with real-time global
market data on more than 16 million equities, indexes, futures, options, commodities, and precious metals, in
addition to foreign exchange and Treasury markets. Morningstar also offers investment management services
through its investment advisory subsidiaries, with more than $180 billion in assets under advisement and
management as of June 30, 2015. The company has operations in 27 countries.
About FNA, LLC
FNA, LLC is the provider of the Total Rebalance Expert (tRx) advisor software. tRx provides financial professionals
with a tax-efficient and robust online software solution that offers advanced functionality to streamline the
rebalancing process. Designed by an industry-leading CPA advisor, tRx automates the complexities involved in
rebalancing portfolios, enabling advisors to save time, eliminate errors, and free them up to grow their firms and
better serve their clients. FNA is based in San Diego, California with an office in Portland, Oregon.
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